
 

 
MONDAY MORNING RECAP  - March 4, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26026.32 -5.49  -0.02%  
S&P 500 Index      2803.69 +11.02  +0.39%  
NASDAQ Composite Index     7595.35 +67.81  +0.90% 
U.S. 10 yr. Treasury Note Yield       2.76% +10 basis points 
Gold ($ per troy oz.)    $1296.40 -$33.30 -2.50% 
Oil ($ per barrel)        $55.80 -$1.46  -2.55%  
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GLOBAL EQUITIES: Equities climbed higher 0.46% in the S&P 500 and 0.87% in 
STOXX 600 despite geopolitical risks dominating headlines. Midweek gains from US-
China trade truce were erased by the breakdown in US-North Korea denuclearization 
negotiations, but the losses were recovered after a strong Q4 GDP release in the US. A 
persistent contraction in Chinese economic data, despite beating expectations for 
factory activity and exports, continued to weigh on investor sentiment.  
 
COMMODITIES: Ongoing US-China trade talks, the slowing Chinese economy and 
increasing US crude supply broke the momentum of 2019’s oil rally. Brent closed down 
at $65.07 per barrel (bbl.) on reports of another 6 million barrels of US crude production, 
despite global production falling to a four-year low after over-delivering on OPEC supply 
cuts. WTI crude also ended down -2.5% at $55.80 bbl.  
 
FIXED INCOME: Surprisingly strong economic data sent sovereign yields higher as 
investors reassessed potentially overstated growth concerns earlier in February. In the 
US, the 2- and 10-Year treasury yields rose 7 basis points (bps) and 11 bps, 
respectively. The 2-10 spread widened to 19 bps, on par with this year's highest point. 
As uncertainties in Europe around both economic growth and a no-deal Brexit receded, 
the 10-Year German Bund and UK Gilt jumped 9 bps and 14 bps, respectively.  
 
FX: With global economic and political risks seeming to abate, investors found their 
footing outside of the US. As a result, the US Dollar Index fell by -0.16%. Continued 
strength in the British pound was of particular note, rising by 0.99% for a second 
consecutive week of significant gains as Parliament voted to delay the March 29 Brexit 
date if no deal for an orderly exit was reached.  

Market Summary 
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GROWTH: US GDP rose 2.6% in Q4 2018, above consensus expectations of 2.2% 
and long-run potential of 1.9%. Much of the growth surprise was supported by an 
acceleration in personal consumption, business investment, and export growth. 
Contraction to residential investments was also less severe than expected.  
 
 
MANUFACTURING: The US ISM manufacturing index reading slowed to 54.2 in 
February, driven by dips in new orders, production, and employment prints. The 
reading dropped more than expected (55.8), showing its second straight monthly 
decline.  
 
 
INFLATION: US core PCE increased 1.94% for December, dragged by lower 
personal spending and weak retail sales at year-end. The Euro area’s annual 
headline Harmonised Index of Consumer Prices (HICP) inflation met consensus 
expectations of 1.5% in February, while core inflation posted below consensus with a 
flat reading at 0.96%. At the country level, the decline in core inflation was broad-
based across the four largest Euro area economies.  
 
 
LABOR: Euro area unemployment came in at 7.8% for January, stable from 
December, and the lowest rate recorded since October 2008.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 3/1/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, March 7:  
US Jobless Claims (Cons: 225K; Prior: 
225K)  
Euro GDP QoQ (Cons: 0.2%; Prior: 0.2%)  

Friday, March 8:  
US Unemployment (Cons: 3.9%; Prior: 
4.0%)  
China CPI (Cons: 1.5%; Prior: 1.7%)  

Monday, March 4: 
Euro PPI: (Cons: 2.9%, Prior: 3.0%)  

Tuesday, March 5:  
US ISM Non-Manuf. (Cons: 57.3; Prior: 
56.7)  

Wednesday, March 6:  
No economic data released. 

https://www.bfsg.com/

